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''''' the notion of PES wasn't formulated in
developed countries and it wasn’t discussed there
until the practice in developing countries had
attracted vast attention to as a practical innovation
for achieving multiple objectives. Policies in
developed countries that are recently identified to be
similar to PES are mostly agri-envirenmental
policies or programs, such as “Good Farming
Practice”, “Cross-Compliance”, and “Compensation
Payments or Public Green Payments” in the
European Union, or “Common Agricultural Policy”
, "Grassland Reserve Program” and “Conservation
Security Program” in the United States. More recent
development of this type includes market-based
instruments, especially auction mechanisms in
Australia such as the national pilot program
“Catchment Care” as an auction mechanism for
biodiversity and water quality gains or the naticnal
pilot program “EcoTender” as an auction

mechanism for multiple environmental outcomes of
salinity and water quality. As a general principle, the

24 FEIEHH4T009) | Green Development Mechanism

application of a policy instrument necessarily
requires specification of the country context.

There are fundamental differences hetween the
application of PES in developed countries and in
developing countries. Technical discussions can be
found on socioeconomic subjects including especially
land economics, agricultural economics, and
development policies. Intuitively, it can be
interpreted from several lines of reasoning in
general. From the concept of “payment” , PES is
essentially a mechanism for creating an “economic
payment” or “financial fund” . On the one hand, for
decades, developing countries have commonly been
relying on external funding for conservation and
development programs. The stress of greater local
need and more limited global availability of
conservation funding have triggered developing
countries to seek for local solutions and more
sustainable regimes. On the other hand, PES is not a
very attractive concept in developed countries,
because funding for conservation via financial
incentives to farmers have already been a
governmental policy. In Europe alone, for example,
14 countries allocate $ 11 billion for contracting 20
million ha farming lands to long term forest lands
between 1993 and 1997 (OECD 1997). From the
perspective of the “ecosystem” , PES responds to
perceptions and relationships between human
society and ecosystems for watershed management.
In general, developed countries either have better
command-and-control policies through legal land
protections or can rely more on the “market” for
achieving similar efficiencies. In developing
countries and especially those countries without
strong national financial transfer systems, however,
the equity issue is constantly a challenge. PES can
serve as an effective and more equitable response to
this institutional shortcoming by strengthening the
relationship hbetween human communities and
ecosystem in developing countries. From the
concept of “services” , PES implies the content of
“laboring” or “employment” . In developing
countries, local livelihood depending on land is often
a greater concern and accepiable understanding
than either the efficiency concept or equity concept
to local communities. Consequently, PES can also
contribute to cultivate diverse forms of local
exchange including formal or informal cooperation
and agreements.”

(GDM) 1245 % By,
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25 Lin Hebin (2011) : "Payment for Improving Ecosystem Services on a Watershed Scale (PIES-W) to institutionalizing
ecclogical-economic connectivity (Part I) : Concepts and rationales” ($FiHEfie) (24 S EE,
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